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Accuracy & =

Reliability

An effective financial model should
oroduce accurate & reliable results. The
INnputs & calculations should be error-
free, and the model should be
thoroughly tested to ensure its
accuracy.




2.
Flexibility &
Scalability

A good financial model should be able to
accommodate different scenarios and changing
business conditions. It should be able to handle
different time periods, alternative revenue or
cost structures, and varying level of complexity
without compromising its integrity.
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S.

Simplicity &
Transparency

An effective financial model should be clear,
INntuitive, and easy to understand. It should not
be overly complex and convoluted. The use of
consistent formatting, clear labels, and
appropriate documentation enhances
transparency and simplifies interpretation.
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4.

Robustness &
Error-Checking

A high-guality financial model should be robust
and able to handle different types of errors or
unexpected inputs. It should include an error-

checking mechanism & data validation to detect
& prevent errors.
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S.

Actionability &
Decision Support

The purpose of the financial model is to support decision-
mMaking. An effective model should provide actionable
INnsights and facilitate informed decisions. The model
should enable what-if simulations to assess the financial

impact of different options and help stakeholders make
iInformed decisions.



